CONTRA

COSTA

COUNTY

Employees’ Retirement Association
AGENDA

RETIREMENT BOARD MEETING

SECOND MONTHLY MEETING Retirement Board Conference Room
September 27, 2017 The Willows Office Park
9:00 a.m. 1355 Willow Way, Suite 221

Concord, California

THE RETIREMENT BOARD MAY DISCUSS AND TAKE ACTION ON THE FOLLOWING:

1.

2.

3.

Pledge of Allegiance.
Accept comments from the public.

Approve minutes from the August 9, 2017 meeting.

CLOSED SESSION

4,

The Board will go into Closed Session pursuant to Govt. Code Section 54956.9(d)(4) to confer
with legal counsel regarding initiation of litigation (one potential case).

The Board will continue in Closed Session pursuant to Govt. Code Section 54956.9(d)(1) to
confer with legal counsel regarding pending litigation:

Harris v. Fleming, et.al., Contra Costa County Superior Court Case No.: CIVMSC16-01143

OPEN SESSION

10.

Presentation from the StepStone Group of private equity pacing report.

Consider and take possible action to authorize the CEO to renew a maintenance and
support agreement with CPAS Systems, Inc.

Consider and take possible action on SACRS Voting Proxy Form.

Consider authorizing the attendance of Board:
a. SACRS Fall Conference, SACRS, November 14-17, 2017, Burlingame, CA.
b. Annual Partners Meeting, Long Wharf, November 15-16, 2017, Boulder, CO.

Miscellaneous
a. Staff Report
b. Outside Professionals’ Report
c. Trustees’ comments

The Retirement Board will provide reasonable accommodations for
persons with disabilities planning to attend Board meetings who
contact the Retirement Office at least 24 hours before a meeting.




Meeting Date
09/27/17
Agenda Item

CONTRA
SCCCERA L%
COUNTY
Employees’ Retirement Association
MINUTES

RETIREMENT BOARD MEETING MINUTES

REGULAR MEETING Retirement Board Conference Room
August 9, 2017 The Willows Office Park
9:00 a.m. 1355 Willow Way, Suite 221

Concord, California

Present: Scott Gordon, Jerry Holcombe, Louie Kroll, Jay Kwon, David MacDonald, John Phillips,
William Pigeon, Gabe Rodrigues, Todd Smithey, Jerry Telles and Russell Watts

Absent: Candace Andersen

Staff: Gail Strohl, Chief Executive Officer; Christina Dunn, Deputy Chief Executive Officer;

Timothy Price, Chief Investment Officer; Karen Levy, General Counsel; Wrally
Dutkiewicz, Compliance Officer; Henry Gudino, Accounting Manager; Anne Sommers,
Admin/HR Manager; and Tim Hoppe, Retirement Services Manager

Outside Professional Support: Representing:
Harvey Leiderman Reed Smith LLP
Paul Angelo Segal Consulting
John Monroe Segal Consulting
Susan Hastings Laughlin, Falbo, Levy & Moresi

1. Pledge of Allegiance

Rossini led all in the Pledge of Allegiance.

2. Accept comments from the public

No member of the public offered comment.

3. Approval of Minutes

It was M/S/C to approve the minutes of the June 14, 2017 meeting. (Yes: Gordon, Holcombe,
Kwon, MacDonald, Phillips, Pigeon, Smithey, Telles and Watts)

4. Routine Items
Phillips asked that sub-totals be added to the alternative investments section of Item 4e.

It was M/S/C to approve the routine items of the August 9, 2017 meeting. (Yes: Gordon, Holcombe,
Kwon, MacDonald, Phillips, Pigeon, Smithey, Telles and Watts)

CLOSED SESSION
The Board moved into closed session pursuant to Govt. Code Section 54957.
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The Board moved into open session.

S.

It was M/S/C to deny the service-connected disability retirement application of Ramona Anguiano.
(Yes: Gordon, Holcombe, Kwon, MacDonald, Phillips, Pigeon, Smithey, Telles and Watts)

It was the consensus of the Board to move to Item 7.

7.

10.

11.

Presentation from Segal regarding the December 31, 2016 Valuation Report

Angelo gave an overview of the report noting that although the average rates are fairly stable the actual
rates by cost group show a little volatility. He reported the funded ratio of the plan increased from
84.5% to 86.5%. The unfunded actuarial accrued liability (UAAL) decreased from $1.3 billion to $1.2
billion. The average employer contribution rate decreased from 39.23% of payroll to 38.08% of
payroll and the average member contribution rate decreased from 12.09% of payroll to 12.08% of
payroll.

Consider and take possible action to adopt the December 31, 2016 Valuation Report and
contribution rates for the period July 1, 2018 - June 30,2019

It was M/S/C to adopt the December 31, 2016 Valuation Report and contribution rates for the period
July 1, 2018 to June 30, 2019 as recommended by Segal Consulting. (Yes: Gordon, Holcombe, Kwon,
MacDonald, Phillips, Pigeon, Smithey, Telles and Watts)

Update on audit committee composition by Board chair

Smithey reported Holcombe is interested in filling the vacancy on the Audit Committee. He appointed
Holcombe to the committee. He appointed Phillips as Chairman and Watts as Vice Chairman.

Consider authorizing the attendance of Board and/or staff:

a. It was M/S/C to authorize the attendance of 3 Board members and 2 staff members at the Debt,
Income and Real Estate Opportunities Conference, Torchlight Investors, October 3-4, 2017, New
York, NY. (Yes: Gordon, Holcombe, Kwon, MacDonald, Phillips, Pigeon, Smithey, Telles and
Watts)

b. It was M/S/C to authorize the attendance of 2 Board members at the 63 Annual Employee
Benefits Conference, IFEBP, October 22-25, 2017, Las Vegas, NV. (Yes: Gordon, Holcombe,
Kwon, MacDonald, Phillips, Pigeon, Smithey, Telles and Watts)

c. It was M/S/C to authorize the attendance of 4 Board members and 3 staff members at the 2017
Invesco Real Estate Global Client Conference, Invesco, November 7-9, 2017, La Jolla, CA. (Yes:
Gordon, Holcombe, Kwon, MacDonald, Phillips, Pigeon, Smithey, Telles and Watts)

Miscellaneous
(a) Staff Report —
Strohl reported she attended the NASRA annual meeting. The meeting will be in San Diego next
year. She acknowledged Anne Sommers who was promoted to the Admin/HR Manager position

and reported a Member Services Manager was also hired and will be starting on August 16™.

Gudino stated he attended the SACRS Investment Program noting it was a great program and was
very helpful.



(b)

©
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August 9, 2017

Dunn reported CalPERS will be having a workshop on Social Security on August 29" from 10:00
a.m.-12 noon and the vote will be on November 16" from 10:00 a.m. -2:00 p.m. Strohl noted
there is an absentee ballot option for trustees attending SACRS.

Sommers reported we will be having first round interviews for the Investment Officer positions
next week. We have 3 recruitments open — an Office Specialist that closes on the 11th, an
Admin/HR Supervisor that closes on the 18th, and an Executive Assistant that is open until the
25th.

Dutkiewicz reported he attended a Compliance Conference stating they had good discussions on
internal controls, valuation methods, operational due diligence and good best practices.

Outside Professionals’ Report -
None
Trustees’ comments —

Telles reported he and MacDonald attended the SACRS Berkeley Conference noting it has
improved from the last time he went 5 years ago and recommends attending next year.

CLOSED SESSION
The Board moved into closed session pursuant to Govt. Code Section 54956(d)(2).

6. MacDonald recused himself from this item. There was no reportable action related to Govt. Code
Section 54956.9(d)(2).

It was M/S/C to adjourn the meeting. (Yes: Gordon, Holcombe, Kwon, MacDonald, Phillips, Pigeon,
Smithey, Telles and Watts)

Todd Smithey, Chairman David MacDonald, Secretary
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MEMORANDUM

Date: September 27, 2017

To: CCCERA Board of Retirement

From: Timothy Price, Chief Investment Officer
Subject: Private Equity Pacing

Overview

The CCCERA Board voted to retain The StepStone Group as a private markets advisor at the April 26,
2017 Board meeting. The mandate for StepStone is to act as a non-discretionary advisor to the private
equity program, and fulfill a more nuanced, discretionary mandate for private credit. Given the
differences in the consulting approaches to private equity and private credit, CCCERA will have distinct
contracts with StepStone for each segment.

Contracting for the private equity segment has been completed and the private credit contract is nearly
complete. With the private equity contract in place, CCCERA Investment Staff has begun working with
StepStone to map out the future of the CCCERA private equity program. StepStone is here today to
discuss the roadmap of the next few years of activity with the Board.

Private Equity Pacing

For private equity investments there is a lag period from when a commitment is made to private equity
funds to when actual dollars are invested. In private equity, when CCCERA makes a commitment of a
specific dollar amount to a private equity fund, it can take years between when the first and the final
committed dollars are invested. Meanwhile, partnership commitments made in the first few years
begin distributing capital. This pattern of capital being called and distributed (versus being invested
immediately as in the case with public markets) requires a pacing plan in order to achieve a target dollar
amount invested. The pacing plan outlines timing for commitments and expected distributions from
CCCERA’s private equity managers as well as identifying the relative mix of strategies that will be
pursued in the near term.

CCCERA has a target of 10% of total fund assets to be invested in private equity. The pacing plan
presented by StepStone outlines a strategy for achieving the target allocation over the next several
years.

Conclusion
This pacing plan is informational only and does not require any action by the Board.
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Employees’ Retirement Association #7

MEMORANDUM

Date: September 27, 2017
To: CCCERA Board of Retirement
From: Gail Strohl, Chief Executive Officer

Subject:  Consider and take possible action to authorize the CEO to renew a maintenance and
support agreement with CPAS Systems, Inc.

Background

Since 2009, CCCERA has had a maintenance and system software support services agreement
with CPAS Systems, Inc. for its pension administration system. It is typically renewed on an
annual basis. These services include correction services, legislative compliance updates,
maintenance updates, and overall system support services. The maintenance and support is
necessary for continued operation of the system. The annual renewal amounts are $ 33,638
for maintenance and $ 79,882 for system support services. This is a 1% increase compared to
the prior year.

Recommendation

Consider and take possible action to authorize the CEO to renew a one year maintenance and
support agreement with CPAS.

1355 Willow Way Suite 221 Concord CA 94520 925.521.3960 FAX:925.646.5747 www.cccera.org
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SACRS VOTING PROXY FORM

The following are authorized by the County
Retirement Board to vote on behalf of the County Retirement System at the
upcoming SACRS Conference (if you have more than one alternate, please attach
the list of alternates in priority order):

Voting Delegate

Alternate Voting Delegate

These delegates were approved by the Retirement Board on / /

The person authorized to fill out this form on behalf of the Retirement Board:

Signature:

Print Name:

Position:

Date:

Please send your system’s voting proxy by October 1, 2017 to:

SACRS

Attn: Sulema H. Peterson, SACRS Administrator
1415 L Street, Suite 1000

Sacramento, CA 95814

E-mail; sacrs(@sacrs.org

1415 L Street » Suite 1000 * Sacramento * California « 95814 + (916) 441-1850
Operating under County Employees Retirement Law of 1937, Government Code 31450 et seq
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NOVEMBER 14-17, 2017

}

Hyatt Regency | San Francisco Airport, Burlingame, CA

1:00 PM - 6:30 PM

3:00 PM - 5:00 PM

3:00 PM - 5:00 PM

5:30 PM - 6:30 PM

6:30 AM - 7:30 AM

7:00 AM - 8:15 AM

7:30 AM - 5:00 PM

8:15 AM - 8:30 AM

Tuesday, November 14, 2017

SACRS Registration

New/Advanced Trustee Training
101 Investments and Roundtable

Disability/Ops

Ask the Experts Panel: Disability Retirement
Join us on Tuesday as we convene a group of disability

Meeting Date
09/27/17
Agenda Item
#9a.

Speaker: Sam Austin, NEPC

Speakers: Stuart Pearson and
David Gypes, National
Disability Evaluations; Barbara

consultants to offer information, advice and viewpoints on  Kon-Brown, American

disability retirement.

SACRS Welcome Reception

Arbitration Association
Moderator: Dominic Brown,
Kern CERA

Wednesday, November 15, 2017

SACRS Yoga

Speaker: Sarah Butler,

Want to impress your benefits manager when you go back to the YogaMe
office? Participate in the SACRS Wellness Sessions! Yoga with

SACRS is open to all levels, from beginner to expert. Although

yoga poses are physical exercise, they have the added benefit of

bringing great balance to the mind, body and spirit. A morning

yoga session is a great way to energize before our busy

conference day.

SACRS Breakfast

SACRS Registration

General Session

Welcome Remarks & Affiliate Emeritus Award

Speakers: Dan McAllister,
SACRS President; Bob
Helliesen, Affiliate Emeritus;
Jerry Prior, Affiliate Emeritus;
Honor Guard

Preliminary Agenda — Check Back For Updates!
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Hyatt Régency ! San Francisco Airport, Burlingame, CA

Wednesday Continued
8:30AM -9:30 AM  General Session
9:30 AM - 10:00 AM SACRS Networking Break

10:00 AM - 10:50 AM General Session
Trade Wars Panel

11:00 AM - 11:50 AM General Session
ClO Panel

Noon - 1:30 PM SACRS Lunch

1:30PM - 2:00 PM  General Session
RVK Annual SACRS Systems Report

2:15PM-4:30 PM  Ops/Benefits Breakout AND Disability Breakout
(Consolidated Session)

2:15PM - 4:30 PM  Affiliate Breakout
Consultants Panel

Preliminary Agenda — Check Back For Updates!

Speaker: TBA

Speakers: Stephen Cheung,
World Trade Center
Moderator: Frank Mottek,
Broadcast Journalist, CBS
Stations KNX 1070 Newsradio
Speakers: Jonathan Grabel,
LACERA CIO; Molly Murphy,
OCERS CIO, and Stephen
Sexauer, SDCERA CIO
Moderator: Frank Mottek,
Broadcast Journalist, CBS
Stations KNX 1070 Newsradio

Speakers: Marcia Beard and
Matthias Bauer, RVK
Moderator: Frank Mottek,
Broadcast Journalist, CBS
Stations KNX 1070 Newsradio
Speaker: Dr. Gordon
Baumbacher

Moderator: Jackie Purter,
Sonoma CERA

Speakers: Scott Whalen,
Verus; David Sancewich, PCA;
and Leo Festino, Meketa
Moderator: Michael Keough,
SACRS Affiliate Committee
Chair
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Hyatt Regency | San Francisco Airport, Burlingame, CA

2:15PM -4:30 PM

2:15PM -4:30 PM

2:15PM - 4:30 PM

2:15PM-4:30 PM

2:15PM - 4:30 PM

2:15PM -4:30 PM

4:30 PM - 5:30 PM

6:30 PM - 10:30 PM

Wednesday Continued

Attorney Breakout

Internal Auditors Breakout
Cybersecurity

Administrators Breakout

Investment Breakout

Trustee Breakout

How do investor biases affect the market?

In this session, we will examine how evolution has
programmed us as managers and investors to be prone to
behavioral biases which in turn, influences the actions we

take in predictable ways.
Safety Breakout

Legislative Committee Meeting

Wednesday Night Event

Preliminary Agenda — Check Back For Updates!

Speaker: Harvey Leiderman,
Reed Smith

Moderator: Brenda Carlson,
San Mateo CERA

Speaker: Vijay Jager, Alameda
CERA

Moderator: Harsh Jadhav,
Alameda CERA

Moderator: Johanna Shick, San
Joaquin CERA

Speakers: James Perry, Maples
FS; Tim Barrett, CIO Texas Tech
University System and Tom
Hickey, Foley & Lardner, LLP
Moderator: Don Pierce, San
Bernardino CERA

Speaker: Raghu Rau, Professor
Moderator: Samantha
Begovich, San Diego CERA

Moderator: Tracy Towner,
Ventura CERA

Speakers: Tracy Towner,
Legislative Committee Chair,
Mike Robson and Trent Smith,
Edelstein Gilbert Robson &
Smith — SACRS Legislative
Advocates

Welcome Reception, Dinner,
Live Entertainment. Open to all
registered attendees.
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Hyatt Regency | San Francisco Airport, Burlingame, CA

6:45AM - 7:45AM

7:30 AM - 8:30 AM

7:30 AM - 5:00 PM

8:45 AM - 9:00 AM

9:00 AM - 9:50 AM

10:00 AM - 10:50 AM

Thursday, November 16, 2017

SACRS 5K Fun Run/Walk

Don’t miss SACRS Annual 5K Fun Run/ Walk! Enjoy the cool
San Francisco morning with an invigorating walk, jog or run
with fellow SACRS conference attendees along an easy 5K (3.1
miles) course. The 5K Fun Run/Walk is a great way for SACRS
conference attendees and guests to come together and get
moving before the day’s educational sessions. All participants
receive a SACRS Fun Run/Walk T-Shirt, water and a snack at
the end of the Run/Walk.

SACRS Breakfast
SACRS Registration

General Session
Welcome & Veteran’s Day

General Session
Debbie will discuss research on diversity and women in
all areas of business.

General Session

Artificial Intelligence, Autonomous Cars, Drones and
More: How Tech Innovation is Transforming the World
and Generating Returns

Innovations in technology are reshaping the world; nearly
every aspect of our daily lives is being transformed by “start-
up” technology companies. Brijesh Jeevarathnam will discuss
future technology trends and their potential impact, show
how the venture capital landscape has evolved in recent years
and where it might go next, and shed light on the challenges
pension plans face in creating a venture capital portfolio and
how risk can be managed without limiting return potential.

Speaker: Dan McAllister, SACRS
President

Moderator: Frank Mottek,
Broadcast journalist, CBS
stations KNX 1070 Newsradio
Speaker: Debbie Hemmeter,
Leanin.org

Moderator: Frank Mottek,
Broadcast Journalist, CBS
Stations KNX 1070 Newsradio

Speaker: Brijesh Jeevarathnam,
Adam Street Partners
Moderator: Frank Mottek,
Broadcast Journalist, CBS
Stations KNX 1070 Newsradio

Preliminary Agenda — Check Back For Updates!
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Thursday Continued

10:50 AM - 11:10 AM SACRS Network Break

11:10 AM -12:10 PM General Session

12:10 PM - 1:30 PM

1:30PM - 2:30 PM

2:30 PM - 3:00 PM

3:00 PM - 4:00 PM

3:00 PM - 4:00 PM

3:00 PM - 4:00 PM

SACRS Lunch

General Session
Safety Member Memorial

SACRS Networking Break

Concurrent Session A - SACRS Legislative 2017 Update

Concurrent Session B — A Raptor’s View of Asset
Allocation

Concurrent Session C - Communicating Effectively to
Members in Each Generation

Our retirement systems may include members of four
different generations. This session will teach us
generational behaviors and how to communicate
effectively to each group on the importance of
retirement planning.

Speaker: TBA

Speaker: Craig W. Floyd,
National Law Enforcement
Officers Memorial Fund
Moderator: Frank Mottek,
Broadcast Journalist, CBS
Stations KNX 1070 Newsradio

Speakers: Tracy Towner, SACRS
Legislative Committee Chair;
Trent Smith and Mike Robson,
EGRS - SACRS Legislative
Advocates

Speakers: Karyn Williams,
Farmers Insurance; JJ Milder,
Callan Associates and Kate
Wagner, UTIMCO
Moderator: Robert Harkins,
University of Montana
Endowment

Speakers: Kathy Espinoza,
Keenan & Associates and
Jennifer Schuster, Segal
Company

Preliminary Agenda - Check Back For Updates!
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4:00 PM - 5:00 PM
5:00 PM - 6:00 PM

7:30 AM - 8:30 AM
7:30 AM - 9:30 AM

8:45 AM - 9:00 AM

9:00 AM - 9:50 AM

9:50 AM - 10:00 AM

10:00 AM - Adj

Thursday Continued

. . . Speaker: Christie Porter, SACRS
Education Committee Meeting

Education Committee Chair
SACRS Reception

Friday, November 17, 2017

SACRS Breakfast

SACRS Registration

General Session Speaker: Dan McAllister, SACRS
Welcome President

General Session Speakers: Ashley Dunning,
How Protected Are Your Pension Benefits? Nossaman, LLP and Johanna

Whether by error-correction, charter, legislative or employer Fontenot, Los Angeles CERA
mandate, felony forfeiture rules, or federal garnishment

orders, members of California public retirement systems

continue to see different avenues by which their benefits may

be impacted and wonder about the extent to which the

benefits they believe they have earned, or will earn in the

future, are protected. This panel will discuss some of the

latest developments in the California courts and public

retirement system administration regarding this challenging

topic.

SACRS Break

SACRS Business Meeting Speakers: SACRS Board of
Directors

Preliminary Agenda — Check Back For Updates!
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FALL ADVISORY COMMITTEE MEETING &
ANNUAL PARTNERS MEETING

| St. Julien Hotel
9200 Walnut Street
Boulder, TO

P AGENDA

WEDNESDAY 3:00p

MOVEMBER 15 7:00p

THURSDAY 8:00a

MOVEMBER 16 9:00a
9:30a
1:00a
12:30p

2:30p

LONG WHARF

Advisory Committee Meeting
Dinner (Oak at Fourteenth)

Breakfast

Fidelity Real Estate Growth Fund Il
Long Wharf Real Estate Partners IV
Long Wharf Real Estate Partners V
Lunch

Property Tour (333 Centennial)

For additional information,
please contact Jane Walsh at:
jane.walsh@longwharf.com, 617.250.7262
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