Meeting Date
Memorandum 08/14/13
Agenda Item
Date: August 5, 2013 #8
To: CCCERA Board of Retirement
From: Timothy Price, Retirement CIO
Subject: Semi-Annual Rebalancing

CCCERA received its annual pre-payments of select employer contributions in late July and used
these proceeds, in conjunction with three withdrawals from existing investment managers, to
conduct the semi-annual rebalancing. The following tables show the rebalancing trades which
occurred between the end of July and early August, 2013.

Funds were raised from the following investment managers:

Employer Pre-payments $214.0 million
Robeco $30.0 million
Delaware $10.0 million
Emerald $30.0 million
Ceredex $8.0 million
Artisan $13.0 million

$305.0 million

Proceeds were invested with the following investment managers:

INTECH Core $6.0 million
PIMCO Stocks+ $35.0 million
AFL-CIO HIT §27.0 million
PIMCO Total Return $38.0 million
Goldman Sachs Core Plus $27.0 million
Lord Abbett $31.0 million
Lazard Asset Management $38.0 million
Allianz Global Investors $24.0 million
Wellington Real Total Return S$17.0 million
PIMCO All Asset $17.0 million
Adelante Capital Management $34.0 million
INVESCO International REIT $6.0 million
Cash $5.0 million

$305.0 million

While most segments of the CCCERA investable universe have experienced flat to negative
returns in 2013, the US equity markets have been extremely strong. However, this US equity
rally has not been without volatility and there was a significant pullback in June, followed by
another sharp rally in the first weeks of July. Given the strong rally in early July, we opted to
use the account balances as of July 22, instead of June 30, to reflect the current situation.
Although this is a departure from the usual CCCERA practice, it is allowed by our rebalancing
policies.



We took large withdrawals from most US equity portfolios and the proceeds were distributed
broadly across fixed income, real assets and real estate. Funding of the Invesco International
REITs was trimmed to reflect an upcoming capital call for INVESCO Fund Ill. A total of $5 millicn
was kept in the Cash account to meet various liquidity needs in August. Amounts less than 0.1%
were not rebalanced. Details of the rebalancing are provided in the following tables.
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