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Rising Inflation Is a Headwind for Stocks and Bonds

- Index’s Real Returns January 1973 — December 2010*
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*Period analyzedis January 1973through December 2010, exceptfor USTIPS,whichis based on March 1997 through December2010. Real Returns are basedon USCPI. | Stocks:
MEC1 World | US Bonds: Barclays Capital US Aggregate Index since January 1976; Barclays US Government Bond Index from January 1973 to December 1975.  US TIPS:
Barclays Capital US TIPS Index {formerly produced by Lehman Brothers) since May 2000, Barclays US TIPS Index from March 1997 to April 2000. = Real Estate: MSCI World
Real Estate since December 1994; DataStream World Real Estate from January 1973to December 1394 = Energy: MSC1World Energy since December 1994; DataStream World
Energy from January 1973 to December 1994 | Metals & Mining: MSCI Warld Metals & Mining since December 19%4; DataStream World Metals & Mining from January 1973 to
December1994 ' Commodities: Equal Sector-Weighted S&P Goldman Sachs Commodities Index | Precious Metals: 70% MSCIWorld Gold Mining Equity Index/30% S&P GSCI
Precious Metals Commodities Total Return Index A rising inflation period is defined as any manth when y/y US CPI rase by +0.3% or mare relative to the previous manth; a
stable inflation period is defined as any month when y/y US CPl was between -0.3% and +0.3% relative to the previous month; a falling inflation period is defined as any month
when y/y US CPI fell by -0.3% or more relative to the previous month, Chart last updated February 2011.
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Inflation Sensitive Assets Considerations

Beta to Return
Relative Performance by Economic Environment Inflation  Expectations
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For illustrative purposes only and not representative of an actual investment. | The check marks indicate our view of the different expectations for both return and beta to
inflation across different asset classes. Mare check marks indicate a higher value. A higher beta to inflation means that an asset has a higher sensitivity to inflation. In other
words, when inflation is rising, the asset’s price also rises, and the higher the beta, the higher the magnitude by which it rises.
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Historical Components of Total Returns
Goldman Sachs Commodity Index

: Annualized Return
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*1970-2009 © **2000-2009 | Source: Goldman Sachs
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Long-Term Real Changes in Spot Prices

Productivity vs Scarcity

P 1908 - 2008
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Annualized Real Returns
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Sources: US Geological Survey, US Department of Agriculture, BP, Datastream
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TIPS Breakeven and Real Yield History

1-10 Year TIPS Index Real Yields

Percent
N

2001 2002 2004 2005 2007 2009 2010 2012

" US 10-Year TIPS Breakeven

2001 2002 2004 2005 2007 2008 2010 2012

As of 24 February 2012 = Source: Bloomberg
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Important Notice

Wellington Management Company, LLp is an independently owned, SEC-registered Investment Adviser that, along with its subsidiaries and affiliates (collectively, Wellington
Management), provides investment management and investment advisory services to institutions around the world. Located in Boston, Massachusetts, Wellington Management
also has offices in: Chicago, Illinois; Radnor, Pennsylvania; San Francisco, California; Beijing; Frankfurt; Hong Kong; London; Singapore; Sydney; and Tokyo. This material
is prepared for, and authorized for internal use by, designated institutional and professional investors and their consultants or for such other use as may be authorized by
Wellington Management Company, LLp or its affiliates. This material and/or its contents are current at the time of writing and may not be reproduced or distributed in whole
or in part, for any purpose, without the express written consent of Wellington Management. This material is not intended to constitute investment advice or an offer to sell,
or the solicitation of an offer to purchase shares or other securities. Investors should always obtain and read an up-to-date investment services description or prospectus
before deciding whether to appoint an investment manager or to invest in a fund. Any views expressed herein are those of the author(s), are based on available information,
and are subject to change without notice. Individual portfolio management teams may hold different views and may make different investment decisions for different clients.

In the UK, this material is provided by Wellington Management International Limited, a firm authorized and regulated by the Financial Services Authority (FSA). This
material is directed only at persons (Relevant Persons) who are classified as eligible counterparties or professional clients under the rules of the FSA. This material must not
be acted on or relied on by persons who are not Relevant Persons. Any investment or investment service to which this material relates is available only to Relevant Persons
and will be engaged in only with Relevant Persons. Persons residing in Austria and France are directed to contact only the Managing Director at Wellington Management
International Limited in the United Kingdom for further information. In Germany, this material is provided by Wellington Management International Limited, Niederlassung
Deutschland, the German branch of Wellington Management International Limited, which is authorized and regulated by the FSA and in respect of certain of its activities by
the German Federal Financial Supervisory Authority (Bundesanstalt fiir Finanzdienstleistungsaufsicht ~ BaFin). This material is directed only at persons (Relevant Persons)
who are classified as eligible counterparties or professional clients under the German Securities Trading Act. This material must not be acted on or relied on by persons who
are not Relevant Persons. Any investment or investment service to which this material relates is available only to Relevant Persons and will be engaged in only with Relevant
Persons. This material does not constitute financial analysis within the meaning of Section 34b of the German Securities Trading Act, does not meet all legal requirements
designed to guarantee the independence of financial analyses, and is not subject to any prohibition on dealing ahead of the publication of financial analyses. This material
does not constitute a prospectus for the purposes of the German Investment Fund Act, the German Securities Sales Prospectus Act or the German Securities Prospectus
Act. In Hong Kong, this material is provided by Wellington Global Investment Management Limited, a corporation licensed by the Securities and Futures Commission to
conduct Type 1 (dealing in securities), Type 4 (advising on securities), and Type 9 (asset management) regulated activities, on the basis that you are a Professional Investor
as defined in the Securities and Futures Ordinance. By accepting this material you acknowledge and agree that this material is provided for your use only and that you will
not distribute or otherwise make this material available to a person who is not a Professional Investor as defined in the Ordinance. In Singapore, Wellington Management
conducts its financial services business through Wellington International Management Company Pte Ltd (Registration Number 199504987R). In Australia, Wellington
International Management Company Pte Ttd (WIM) has authorized the issue of this material for use solely by wholesale clients (as defined in the Corporations Act 2001)
of WIM or of any of its related bodies corporate, or by wholesale clients who are considering investing in funds of which WIM or any of its related bodies corporate is an
investment manager. By accepting this material, a wholesale client agrees not to reproduce or distribute any part of the material, nor make it available to any retail client,
without WIM’s prior written consent. Wellington Management Company, LLp is exempt from the requirement to hold an Australian financial services licence (AFSL) under
the Corporations Act 2001 in respect of financial services, in reliance on class order 03/1100, a copy of which may be obtained at the web site of the Australian Securities and
Investments Commission, http:/www.asic.gov.au. The class order exempts a registered investment adviser regulated by the SEC, among others, from the need to hold an AFSL
for financial services provided to Australian wholesale clients on certain conditions. Financial services provided by Wellington Management Company, Lir are regulated
by the SEC under the laws and regulatory requirements of the United States, which are different from the laws applying in Australia. In Japan, Wellington International
Management Company Pte Ltd has been registered as a Financial Instruments Firm with registered number: Director General of Kanto Local Finance Bureau (Kin-Sho)
Number 428. WIM is a member of the Japan Securities Investment Advisers Association (JSIAA) and the Investment Trusts Association, Japan (ITA).

©2012 Wellington Management. All rights reserved. | As of January 2012
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Opportunities in Real Assets
March 2012

Autherized and regulated by the Financial Services Authority and registered with the Securities and Exchange Commission
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Real Assets / Inflation Hedges

> Energy > TIPS
° Upstream » Real Estate
* Midstream N
o Office
° Power e Retail
o Equipment and Services o Apartments
> Timber Industria
e Hardwoods > Commodity Indexes
o Softwoods e S&P GSCI
e DJ-AIGC

> Infrastructure
e Transportation
o Ufilities
e Social
»  Mining
> Others: Agriculture, Water
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Private Equity Approach vs. Public Stocks or Commodity Indexes

» Advantages of public stocks or commodity > Advantages of private markets
indexes: approach:
* Ligquid e Better inflation hedge
* Easy to scale up quickly e Less volatile
e Easier to rebalance e Greater diversification benefits

¢ Time diversification

* |nefficient markets enable experienced

Private vs. Public Energy Returns
% managers to add value
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Notes:
(1) Private Energy returns dre derived from the Thomson Reuters Private Equity Benchmark for funds with Fund Stage: Energy: Data represents @ composife of
45 Energy funds with vintage dates from 1988-2010 and pooled average net IRRs for the past 10 years through September 30, 2011. Of the 65 Energy funds
in the index, nine are EMEA-based which report bi-annually and thus reflect data as of June 30, 2011.

(2) Index returns are average annudlized fofal refums for the past 10 years as of September 30, 2011. ) > Hn ‘H,J H .—“H m
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Inflation

» Every inflationary period is different
> Therefore, we recommend a diversified portfolio of real assets

> We are confident that such a portfolio will provide an excellent hedge against
inflation

Correlation with Inflation

Private Energy 0.50

Public Infrastructure 0.33

Private Timber 10.29

Non-US Equity

Us Equity

Corporate Bonds

Sources: Bureau of Labor Stalistics, Federal Reserve, Bloomberg, Merit Energy Company, MSCI Barra, NCREIF, Macquarie. Indices used: imber/NCREIF
limber; Energy/ibbotson Direct Energy Index; infrastructure/Cash-flows of publicly fraded and government owned infrasiructure assefs; US Corporale
Bonds/Barclays Capifal Agaregate US Bonds; US Equifyy/S&FPS00; Non-US Equity/MSCI EAFE. Perfod covered: Timber/ 1957 fo 2008; Direct Fnergy/1970 fo
2004, infrastructure/1286 fo 2008, US Equity and Non-US Equity/1878-2009; Corporate Bonds/1987-200%.

ALTIUS

ASSOCIATES



Risks

YV V V ¥V V V V¥V

Geopolitical

Regulatory

Environmental
Concentrafion
Commodity price volatility
Poor execution

Natural disasters
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Typical Fees for Private Funds

> Management fees of 1.25%-1.75% are typical for private real assets funds
» Management fees for timber funds are lower

> Managers typically earn a 20% share of profits over an 8% hurdle rate
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Contact Information

Altius Associates Limited Altius Associates Limited

20 Grosvenor Place, 6641 West Broad Street

London, Suite 402

SWI1X 7HN Richmond, VA 23230

UK USA

TEL: +44 20 7838 7640 TEL: +1 804 282 2000

Eric Warner | Partner Jay A. Yoder, CFA | Partner
Eric.warner@altius-associates.com jay.yoder@ailtius-associates.com

www.altius-associates.com

Authorized and requiafed by the Financial Services Authority and registered with the Securities and Exchange Commission
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