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THE SEGAL COMPANY
100 Montgomery Street Suite 500 San Francisco, CA 94104-4308
T 415.263.8200 F 415.263.8290 www.segalco.com

April 26,2011

Ms. Marilyn Leedom

Chief Executive Officer

Contra Costa County Employees’ Retirement Association
1355 Willow Way, Suite 221

Concord, CA 94520

Re: Contra Costa County Employees' Retirement Association
Employer and Member Contribution Rates for Members with Membership Dates

on or after January 1, 2011
Dear Marilyn:

This letter responds to your request for us to calculate the employer and member contribution
rates that would apply only to members with membership dates on or after January 1, 2011.
These members are subject to the amended policy that determines which pay items are
considered compensation for retirement purposes. Background information on that policy can be
found in our April 7, 2011 letter.

Methodologies and Assumptions Used

Key methodologies and assumptions used in these calculations are as follows:

> Rates for the first six months of 2011 and for the July 1, 2011 through June 30, 2012 year
are based on the same actuarial assumptions used in the December 31, 2008 and 2009
valuations, respectively, with one exception. New terminal pay assumptions (as a
percentage of final average pay excluding such terminal pay) by tier have been applied
and are as follows:

General Tier 1: 3.50%
General Tier 2: 0.50%
General Tier 3: 1.25%
Safety Tier A: 1.50%

Safety Tier C: 0.50%
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> Demographics for members with membership dates on or after January 1, 2011 are
assumed to be the same as for the members included in the December 31, 2008 and 2009

- valuations, respectively.

> The amortization cost for the Unfunded Actuarial Accrued Liability (UAAL) for
members with membership dates before January 1, 2011 has been expressed as a
percentage of total future payroll, including members with membership dates on or after
January 1, 2011. This has been done in order to continue the open group level percent of
payroll amortization methodology for the UAAL associated with members with
membership dates before January 1, 2011. It is also consistent with the methodology
applied when Safety Tier C was implemented.

> Based on statute, all members will continue to contribute one-half of the Cost-of-Living
(COL) normal cost component that is associated with the terminal pay assumption.

Results

Table 1 contains the employer contribution rates for members with membership dates on or after
January 1, 2011 that will apply during the period from January 1, 2011 through June 30, 2011.
Table 2 contains similar information, but for the period from July 1, 2011 through June 30, 2012.

Tables 3 and 4 contain information on the member contribution rates that will apply during those
same two time periods.

We would recommend continuing to apply the same Refundability factors as are applied for
members with membership dates before January 1, 2011.

December 31, 2010 Valuation

Note that employer and member rates for members with membership dates on or after January 1,
2011 will also be determined in the December 31, 2010 valuation that is currently in progress.
Those rates will apply to the period from July 1, 2012 through June 30, 2013.

Based on the Board action taken on April 13, 2011, that valuation will also reflect terminal pay
assumptions by cost group rather than by tier. This methodology will be applied both to
members with membership dates before January 1, 2011 and those with membership dates on or
after January 1, 2011.

Unless otherwise noted, the calculations in this study are based on the December 31, 2008 and
December 31, 2009 actuarial valvations including the actuarial assumptions on which each
valuation was based. These calculations and those valuations were completed under the
supervision of John Monroe, ASA, MAAA, Enrolled Actuary.
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Please let us know if you have any questions, and we look forward to discussing this with your
Board.

Sincerely,

Paul Angelo, FSA, EA, MAAA John Monroe, ASA, EA, MAAA
Senior Vice President and Actuary Vice President and Associate Actuary
CZli/hy

Enclosures

5126039v1/05337.013
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